i8o         A PROJECT OF EMPIRE
each member shared in the profit or loss in proportion to the amount of his shares.
The most important of these companies was the East   India   Company,   which   began   (1600)   as   a regulated company, but after a very short time was converted into a joint-stock company.    The history of this company is part, and a very important part, of the general history of the British Empire.    In this place it will suffice to quote,   as  illustrative of his principles, some of the comments of Adam Smith, without the detailed history on which they are based. The company constantly complained of the competition of interlopers.    "The miserable effects of which the company  complained  were   the  cheapness  of   consumption and the encouragement given to production; precisely the two effects which it is the great business of political economy to promote.    The competition, however, of which they gave this doleful account, had not been allowed to be of long continuance."    By the aid of their  monopoly  the  company made  a  fair profit during the first part of the eighteenth century, but they gradually became involved in the politics of the   Indian  princes,   and  with  politics  came  wars. "After   many  signal  successes  and  equally  signal losses they at last lost Madras, at that time their principal  settlement  in  India.    It was  restored to them by the treaty of Aix-la-Chapelle (1748); and about J:his time the spirit of war and conquest seems to have taken possession of their servants in India and never since to have left them."    After the French war (1755 to 1762) we are told : " The great increase